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NATIONAL FOOD PRODUCTS CORPORATION 


-Annual Report 


For the Year Ending December 31, 1961 


March 1, 1962 

Total income received during the 1961 fiscal year from dividends and interest on 
United States Government securities amounted to $610,229 as compared with $813,472 
for the year 1960. 

Net income amounted to $515,380 after deducting expenses of $28,442 and Federal 
Income Taxes estimated at $66,407 — net income for 1960 was $689,847. 

Regular cash dividends of 15 cents per share were paid quarterly during the year and, 
in addition, an extra dividend of 5 cents per share was paid on December 11, 1961. Total 
dividends paid amounted to $520,930. 

The decrease in income noted above was due to the fact that during the year 1960 
Colonial Stores Incorporated paid regular cash quarterly dividends of 20 cents per share 
instead of the 15 cents per share paid quarterly in 1961. 

During the year, the corporation purchased 13,587 shares of National Food Products 
Corporation Common stock — bringing the total number of shares held as Treasury stock 
to 29,075 at the year end, and 11,610 shares of Colonial Stores Incorporated Common, 


r 





bringing the total number of shares held at the year end to 882,885 — representing 31.82% 
of the total Colonial Common outstanding. United States Government securities decreased 
in the net amount of $500,000 face value. 


As directed by the United States District Court for the District of Maryland, June 30, 
1961 was the last day on which holders of unexchanged pre-reorganization securities could 
convert such securities to common shares of the corporation and receive such other bene¬ 
ficial interests to which such holders were entitled under the 1938 Plan of Reorganization. 
Accordingly, as of June 30,1961 the amounts provided for these purposes have been restored 
to the appropriate accounts. 

Colonial’s sales for the 52-week period ended December 30, 1961 amounted to 
$441,508,425 as compared with $445,434,110 for 1960. Earnings per share were reported 
as $1.24 as against 80 cents in 1960. 


The 1961 annual report of Colonial Stores Incorporated is enclosed and we believe it 
merits your attention. You will note that its management reports that they are entering 
the new year confident of their ability to meet the highly competitive conditions in the chain 
store industry and look forward to further progress in 1962. 

Respectfully submitted. 




President 






^Accountants 9 Report 


The Board of Directors 

National Food Products Corporation: 

We have examined the balance sheet of National Food Products Corporation 
as of December 31, 1961 and the related statements of income and surplus for the 
year then ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting records 
and such other auditing procedures as we considered necessary in the circumstances. 

We inspected or confirmed by correspondence the investment securities, con¬ 
firmed the cash in banks by certificates from the depositaries and counted the cash 
on hand. 

In our opinion, the accompanying balance sheet and statements of income 
and surplus present fairly the financial position of National Food Products Corpora¬ 
tion at December 31, 1961 and the results of its operations for the year then ended, 
in conformity with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Boston, Mass. 
January 23, 1962 


Peat, Marwick, Mitchell & Co. 





NATIONAL FOOD PRODUCTS CORPORATION 


tbalance Street 


December 31, 1961 


ASSETS 


Investments at cost: 

Common stock of Colonial Stores Incorporated (a controlled company) 


882,885 shares. $3,891,194 

United States Government securities maturing in less than one year. 2,074,204 

5,965,398* 

Other. 90,734 

6,056,132 

Accrued interest receivable. 7,891 

Cash in banks and on hand. 57,454 


$6,121,477 


'Quoted market value, $21,493,470 














NATIONAL FOOD PRODUCTS CORPORATION 


(J3aiance ^lieet 

December 31, 1961 


LIABILITIES 


Accounts payable and accrued expenses. $ 8,474 

Federal taxes on income, estimated. 63,531 


Capital stock and surplus: 

Capital stock: 

Authorized 1,000,000 shares of common stock of the par 
value of $1.00 each. 

Issued 817,952 shares. $ 817,952 

Surplus, per accompanying statement: 

Capital surplus. $2,609,892 

Earned surplus. 2,650,703 5,260,595 


6,049,472 


Less treasury stock, 29,075 shares, at par value 


6,078,547 

29,075 


$6,121,477 


















NATIONAL FOOD PRODUCTS CORPORATION 


Statement of 


ncome 


Year Ended December 31, 1961 


Income: 

Dividends — Colonial Stores Incorporated (a controlled company) 
Interest on United States Government securities. 


Expenses: 

Salaries . $12,278 

Legal and audit fees . 1,585 

Transfer agency fees . 5,835 

Directors’ fees . 900 

Taxes (other than Federal taxes on income) . 1,157 

General expenses . 6,687 


Net income before Federal taxes on income 

Federal taxes on income, estimated . 

Net income . 


$525,487 

84,742 

610,229 


28,442 

581,787 

66,407 

$515,380 























NATIONAL FOOD PRODUCTS CORPORATION 


Statement of Surplus 


Year Ended December 31, 1961 


CAPITAL SURPLUS 

Amount at beginning of year. $2,824,038 

Add — Restoration of amounts reserved for holders of pre-reorganization securities (note) 12,438 

2,836,476 

Deduct — Excess of cost over par value of 13,587 shares of capital stock purchased and 


held in the treasury . 226,584 

Amount at end of year . $2,609,892 


EARNED SURPLUS 

Amount at beginning of year. 2,559,956 

Add: 

Net income for the year. $515,380 

Restoration of amounts previously reserved for dividends for holders of 
pre-reorganization securities (note). 96,297 611,677 

3,171,633 

Deduct — Cash dividends paid, $.65 per share. 520,930 

Amount at end of year. $2,650,703 


Note: As directed by the United States District Court for the District of Maryland, June 30, 1961 was the last day 
on wliich holders of unexchanged pre-reorganization securities could convert such securities to common 
shares of the corporation and receive such other beneficial interests to which such holders were entitled under 
the 1938 Plan of Reorganization. Accordingly, as of June 30, 1961 the amounts provided for these purposes 
have been restored to the appropriate accounts. 
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24 FEDERAL STREET 
BOSTON 10, MASSACHUSETTS 


Russell B. Stearns 
Edward K. Dunn 
C. T. Williams, Jr. 
Allison M. Berry 
M. May 


Officer* 

. President 

. Vice-President and Treasurer 

. Secretary 

. Assistant Secretary and Assistant Treasurer 
. Assistant Secretary and Assistant Treasurer 


Edward K. Dunn 
Partner 

Robert Garrett & Sons 
Baltimore, Maryland 

John M. Foster 

Partner in the law firm of 
Ropes & Gray 
Boston, Massachusetts 

James W. Moss 
Senior Partner 
Preston, Moss & Company 
Boston, Massachusetts 

Hunter C. Phelan 
Director 

National Bank of Commerce 
Norfolk, Virginia 


2Ldirector* 


Ellis D. Slater 
Chairman 

Emery Air Freight Corporation 
New York, N. Y. 

Russell B. Stearns 
Chairman 

Colonial Stores Incorporated 
Atlanta, Georgia 

John F. Watlington, Jr. 

President 

Wachovia Bank and Trust Company 
Winston-Salem, North Carolina 

Charles T. Williams, Jr. 

Vice President 

C. T. Williams & Company, Inc. 
Baltimore, Maryland 


-Jluditi 


ord 


Peat, Marwick, Mitchell & Co. 


^Jransfer ~sdgent 


Maryland National Bank 
Baltimore, Maryland 

























